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SUBJECT: ENERGY: EC/ARAB COOPERATION INITIATIVES 
REF: THE HAGUE 864, LUXEMBOURG 1 16 

POSTS SHOULD BE AWARE THAT IN SEVERAL BILATERAL CONVERSA- 
TIONS DURING WASHINGTON ENERGY CONFERENCE, SECRETARY 
STRESSED THAT INDEPENDENT EC NINE POLITICAL INITIATIVES 
WITH ARABS WOULD BE MOST UNHELPFUL AT THIS TIME. OTHER 
SENIOR DEPARTMENT OFFICIALS HAVE ALSO DISCUSSED THIS ISSUE 
WITH DUTCH, BRITISH AND OTHERS HERE IN WASHINGTON. OUR 
POSITION IS IN GENERAL AS FOLLOWS: 

- ANY EC POLITICAL APPROACH TO ARAB COUNTRIES IN 
ABSENCE MID-EAST SETTLEMENT COULD PROVE VERY HARMFUL 
TO OUR OWN EFFORTS TO FIND A PERMANENT SOLUTION UNLESS 
CAREFULLY ORCHESTRATED IN ADVANCE WITH US. EVEN ECONOMIC 
COOPERATION PROPOSALS WOULD MOST LIKELY INCLUDE THE 
SUPPLYING OF MILITARY EQUIPMENT AND OTHER MATTERS WITH 
STRONG POLITICAL IMPLICATIONS. 

- WE DO NOT BELIEVE THAT CONSUMER COUNTRIES SHOULD 
PROPOSE BROAD NEW INSTITUTIONAL ARRANGEMENT TO ARABS OR 
OTHER PRODUCERS UNTIL AFTER MAJOR CONSUMING COUNTRIES 
HAVE FULLY DISCUSSED AND AGREED UPON HOW BEST TO PURSUE 
OUR COMMON OBJECTIVES WITH RESPECT TO PRODUCING COUNTRIES. 
THIS WOULD NOT, OF COURSE, RULE OUT SOME FORM OF DIALOGUE 
WITH PRODUCERS SO LONG AS THEY REMAIN OF AN EXPLORATORY 
NATURE. 

- WE WOULD IN PARTICULAR HOPE THE EC NINE 
COUNTRIES WILL TAKE NO BINDING DECISIONS AT THIS TIME 
CONCERNING POSSIBLE EC/ARAB COOPERATION ARRANGEMENTS. 
UNLESS CAREFULLY PLANNED AND COORDINATED, EC/ARAB 
CONFERENCE WOULD RESULT ONLY IN PUTTING BOTH ARAB 
MODERATES AND RADICALS IN ONE ROOM WITH FURTHER PRICE 
INCREASES A LIKELY OUTCOME. ARAB STATES MIGHT USE SUCH 
A MEETING TO RAISE OTHER POLITICAL ISSUES AS WELL. 

- IN THE LONG RUN, HOWEVER, WE HOPE THAT THE 
EUROPEANS WILL BECOME FULLY INVOLVED IN THE MID-EAST 
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AND BELIEVE THAT THE EC NINE CAN PLAY A CONSTRUCTIVE 
ROLE IN MAINTAINING THE STABILITY OF THE REGION. CASEY 
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